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SKW CPAs & Advisors, pLLC ‘-

INDEPENDENT AUDITORS’ REPORT

Board of Trustees
Future Problem Solving Program International, Inc.
Melbourne, Florida

Opinion
We have audited the accompanying combined financial statements of Future Problem Solving Program
International, Inc. (a nonprofit organization) and its subsidiary, Center for Creative Learning, LLC, which

comprise the statement of financial position as of June 30, 2023, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Future Problem Solving Program International, Inc. and its subsidiary, Center for Creative
Learning, LLC, as of June 30, 2023, and the results of its operations and cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of Future
Problem Solving Program International, Inc. and its subsidiary, Center for Creative Learning, LLC, and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Prior Period Financial Statements

The June 30, 2022 financial statements were reviewed by us, and our report thereon, dated November 23
2022, stated we were not aware of any material modifications that should be made to those financial
statements for them to be in accordance with accounting principles generally accepted in the United States of
America. However, a review is substantially less in scope than an audit and does not provide a basis for the
expression of an opinion on the financial statements as a whole.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Future Problem Solving Program
International, Inc. and its subsidiary, Center for Creative Learning, LLC,'s ability to continue as a going
concern within one year after the date that financial statements are available to be issued.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Future Problem Solving Program International, Inc. and its
subsidiary, Center for Creative Learning, LLC,'s internal control. Accordingly, no such
opinion is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Future Problem Solving Program International,
Inc. and its subsidiary, Center for Creative Learning, LLC,'s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.



Other Information Included in the Company’s Annual Report

Management is responsible for the other information included in the Company’s annual report. The other
information comprises the Statement of Activities Compared to Budget — Year Ended June 30, 2023 but it
does not include the financial statements and our auditors’ report thereon. Our opinion on the financial
statements does not cover the other information, and we do not express an opinion or any form of assurance
on it.

In connection with our audit of the financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the financial statements,
or the other information otherwise appears to be materially misstated. If, based on the work performed, we
conclude that an uncorrected material misstatement of the other information exists, we are required to
describe it in our report.

SKW CPAs & Advisors, puc

Lexington, Kentucky

October 26, 2023



FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENTS OF FINANCIAL POSITION

June 30
INCREASE
2023 2022 (DECREASE)
ASSETS
CURRENT ASSETS
Cash in bank $ 178,770 $ 73,223  § 105,547
Money market savings 889,543 583,617 305,926
Accounts receivable (net of $1,000 allowance) 21,336 49,669 (28,333)
Employee Retention Credit receivable - 109,223 (109,223)
Prepaid expenses 10,307 8,963 1,344
Inventory 18,243 26,875 (8,632)
1,118,199 851,570 266,629
FURNITURE AND EQUIPMENT 32,369 32,369 -
Accumulated depreciation (32,369) (31,797) (572)
- 572 (572)
OTHER ASSETS
ABLE copyright 40,000 40,000 -
Goodwill - Center for Creative Learning 38,000 38,000 -
On-line registration website development 18,870 18,870 -
Accumulated amortization (58,870) (56,905) (1,965)
38,000 39,965 (1,965)
$ 1,156,199 $ 892,107 $ 264,092
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 316,362 $ 112,246 $ 204,116
Accrued payroll 8,635 5,177 3,458
Unearned grant revenue 51,506 - 51,506
376,503 117,423 259,080
NET ASSETS
Net assets without donor restrictions 758,857 754,369 4,488
Net assets with donor restrictions 20,839 20,315 524
779,696 774,684 5,012

$ 1,156,199 § 892,107 § 264,092

See Independent Auditors' Report and Notes to Financial Statements.
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SUPPORT AND REVENUE
Publications revenue (net)
Novelties revenue (net)
International conference revenue
Contributions
Contributions - in-kind
Sponsorships
Grants
Training fee revenue
Online system revenue
Web services revenue
Affiliate fee revenue
Association fees
Royalties revenue
ISWC fees
Mentoring registration fees
Affiliate marketing material
Payroll Protection Plan forgiven
Employee Retention Credit
Gain on sale of asset
Other income
Interest earned
Net assets released from donor restrictions

TOTAL SUPPORT AND REVENUE

EXPENSES
Program services:
International conference
Education and development
Center for Creative Learning
Total program services

Supporting services:
General and administrative

TOTAL EXPENSES
CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

See Independent Auditors' Report and Notes to Financial Statements.

FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENTS OF ACTIVITIES

Years ended June 30,
2023 2022
WITHOUT DONOR WITH DONOR WITHOUT DONOR WITH DONOR
RESTRICTIONS RESTRICTIONS TOTAL RESTRICTIONS RESTRICTIONS TOTAL

$ 21,881 - 3 21,881 $ 5,682 $ - 5,682

9,122 - 9,122 4,777 - 4,777

1,065,222 - 1,065,222 624,034 - 624,034

7,488 4514 12,002 30,917 2,760 33,677

6,649 - 6,649 7,772 - 7,772

- - - 500 - 500

17,994 - 17,994 6,200 - 6,200

19,330 - 19,330 17,522 - 17,522

1,440 - 1,440 1,000 - 1,000

20,900 - 20,900 20,700 - 20,700

6,057 - 6,057 6,605 - 6,605

- - - 8,350 - 8,350

13,300 - 13,300 13,695 - 13,695

3,844 - 3,844 - - -

- - - 77,032 - 77,032

- - - 38,323 - 38,323

- - - 2,750 - 2,750

6,006 - 6,006 11,691 - 11,691

14,760 10 14,770 1,226 11 1,237

4,000 (4,000) - 4,000 (4,000) -

1,217,993 524 1,218,517 882,776 (1,229) 881,547

777,808 - 777,808 470,404 - 470,404

371,941 - 371,941 359,778 - 359,778

1,114 - 1,114 894 - 894

1,150,863 - 1,150,863 831,076 - 831,076

62,642 - 62,642 76,613 - 76,613

1,213,505 - 1,213,505 907,689 - 907,689
4,488 524 5,012 (24,913) (1,229) (26,142)

754,369 20,315 774,684 779,282 21,544 800,826

$ 758,857 $ 20,839 § 779,696 $ 754369 $ 20,315 § 774,684




FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENT OF FUNCTIONAL EXPENSES
Year ended June 30, 2023

PERSONNEL
Salaries and wages
Employee health and life insurance
Retirement contributions
Payroll taxes
Payroll processing
TOTAL PERSONNEL EXPENSES

Professional services fees
Affiliate assistance

Mentoring expense

Scholarships - Graduating seniors
Copyright fees

Insurance

Bank service charges and transaction fees
Rent

Utilities

Telephone

Internet access

Repairs and maintenance

General supplies

Postage and shipping

Conference expenses
Advertising, outreach and public relations
Depreciation

Amortization

Gifts, goodwill and giveaways
Dues and subscriptions
Professional development
Contracted services

Office technology

Web hosting

Enhancements and maintenance
VAST online fees

Travel expenses

International conference

Staff search

Miscellaneous expenses

TOTAL NON-PERSONNEL EXPENSES

TOTAL EXPENSES

Program Services

Supporting Services

International Education and Center for General and
Conference Development Creative Learning Administrative
$ 124649 § 173,369 $ - $ 38,639
- 35,044 - 4,543
- 14,538 - 1,885
- 22,457 - 2,912
- 1,870 - 242
124,649 247,278 - 48,221
- 8,166 - 2,722
- 700 - -
- 618 - -
- 4,000 - -
- 260 - -
- 11,174 - 1,241
10,745 10,745 - -
- 18,964 - 3,346
- 2,423 - 428
- 2,671 - 141
- 1,349 - 71
- 1,051 - 701
- 2,581 - 456
- 1,514 - 267
- 2,208 - -
- 2,288 5 -
- 543 - 29
- 1,867 - 98
- 5,150 - 572
- 8,614 269 3,691
- 1,322 - -
- 12,422 - -
- 6,258 300 329
- 3,895 240 205
- 1,731 - -
- 11,654 - -
72,312 - - -
570,102 - - -
- 495 300 124
653,159 124,663 1,114 14,421
$ 777,808 § 371,941 § 1,114 $ 62,642

See Independent Auditors' Report and Notes to Financial Statements.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENT OF FUNCTIONAL EXPENSES
Year ended June 30, 2022

Program Services

Supporting Services

International Education and Center for General and
Conference Development Creative Learning Administrative
PERSONNEL
Salaries and wages $ 100,067 $ 147,405 $ - $ 43,975
Employee health and life insurance - 26,874 - 4,775
Retirement contributions - 11,539 - 2,051
Payroll taxes - 18,815 - 3,343
Payroll processing - 2,021 - 359
TOTAL PERSONNEL EXPENSES 100,067 206,654 - 54,503
Professional services fees - 9,476 - 3,159
Affiliate assistance - - - -
Mentoring expense - 500 - -
Scholarships - Graduating seniors - 4,000 - -
Copyright fees - 130 - -
Insurance - 9,814 - 1,090
Bank service charges and transaction fees 8,776 8,776 7 -
Rent - 25,444 - 4,490
Utilities - 3,694 - 652
Telephone - 2,742 - 144
Internet access - 1,278 - 67
Repairs and maintenance - 1,316 - 878
General supplies - 1,386 - 245
Postage and shipping - 1,788 - 316
Conference expenses - 4,390 - -
Advertising, outreach and public relations - 9,420 49 -
Depreciation - 1,748 - 92
Amortization - 1,793 - 94
Gifts, goodwill and giveaways - 4,379 - 486
Dues and subscriptions - 5,618 258 2,408
Professional development - 2,939 - -
Contracted services - 18,823 - -
Office technology - 7,798 40 410
Web hosting - 4,745 240 250
Enhancements and maintenance - 4,623 - -
VAST online fees - 16,309 - -
Travel expenses 43,634 - - -
International conference 317,927 - - -
Staff search - - - 7,280
Miscellaneous expenses - 195 300 49
TOTAL NON-PERSONNEL EXPENSES 370,337 153,124 894 22,110
TOTAL EXPENSES $ 470,404 $ 359,778 $ 894 $ 76,613

See Independent Auditors' Report and Notes to Financial Statements.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENTS OF CASH FLOWS
Years ended June 30,

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES:

Changes in net assets $ 5012 $ (26,142)
Adjustments to reconcile change in net assets
to net cash from operating activities:

Depreciation and amortization 2,537 3,727

(Gain) loss on sale of fixed assets - -
Changes in operating assets and liabilities:

(Increase) decrease in assets:

Accounts receivable 28,333 (41,792)
Employee Retention Credit receivable 109,223 (8,830)
Prepaid expenses (1,344) 45,763
Inventory 8,632 6,326
Increase (decrease) in liabilities:
Accounts payable 204,116 85,721
Accrued payroll 3,458 475
Other current liabilities 51,506 -
NET CHANGE IN CASH FROM OPERATING ACTIVITIES 411,473 65,248

CASH FLOWS FROM FINANCING ACTIVITIES
Forgiveness of SBA PPP Loans - (77,032)
NET CHANGE FROM FINANCING ACTIITIES - (77,032)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of fixed assets - 2,750
NET CHANGE IN CASH FROM INVESTING ACTIVITIES - 2,750
NET CHANGE IN CASH AND CASH EQUIVALENTS 411,473 (11,784)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 656,840 668,624
CASH AND CASH EQUIVALENTS - END OF YEAR $ 1,068,313 $ 656,840
Cash paid for interest $ - $ -

See Independent Auditors' Notes to Financial Statements.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Future Problem Solving Program International, Inc. (FPSPI) is a nonprofit organization whose
mission for students is to design and achieve positive futures using creative problem solving. Several
activities of FPSPI include: developing and administering educational programs; developing, publishing
and disseminating educational materials; encouraging and assisting the development of state and
regional programs; and cooperating with and supporting other organizations with the same goals.

Basis of Presentation

The accompanying financial statements have been prepared in accordance with U.S. generally accepted
accounting principles (GAAP) on the accrual basis of accounting and accordingly, reflect all significant
receivables, payables, and other liabilities.

Financial Statement Presentation

The financial statements have been prepared in accordance with the reporting requirements of GAAP,
which requires that resources be classified for reporting purposes based on the existence or absence of
donor-imposed restrictions. This is accomplished by classification of fund balances into the following
two classes of net assets:

Without Donor Restrictions. Net assets that are not subject to donor-imposed stipulations. This
includes support without restrictions, including funds designated by the Board to function as
endowment and restricted gifts whose donor-imposed restrictions were met during the fiscal year.

With Donor Restrictions: Net assets that are subject to donor-imposed stipulations that may or will
be met, either by actions of FPSPI and/or the passage of time. Items that affect this net asset category
are gifts or grants for which donor-imposed restrictions have not been met in the year of receipt.
Expirations of restrictions on net assets with donor restrictions are reported as net assets released
from restrictions.

Use of Estimates

Management uses estimates and assumptions in preparing these financial statements in accordance with
accounting principles generally accepted in the United States of America. These estimates and
assumptions affect the reported amounts of assets, liabilities, revenues and expenses. Accordingly,
actual results could vary from the estimates that were used.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis
in the statement of activities and statements of functional expenses. Expenses are charged directly to
program and administrative expenses based on an estimate of the amount of time spent by employees on
these functions and/or an estimate of the amount of cost associated with that function.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue and Revenue Recognition

Contributions

Contributions received are recorded with donor restrictions or without donor restrictions depending on
the existence and/or nature of any donor restrictions. All contributions are recognized when the donor
makes an unconditional promise to give. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as net
assets released from restrictions. If the restriction expires in the same accounting period as the
contribution is received, the revenue is reported as without donor restrictions.

Conference and workshop fees

FPSPI recognizes revenue from conference and workshop fees during the year in which the related
services are provided to the participants. Payments are received before the conference begins and the
performance obligation of delivering educational services is simultaneously received and consumed by
the participants. If a conference or workshop must be canceled, refunds may be given but this did not
have a material impact on the financial statements for the years ended June 30, 2023 and June 30, 2022.
Scholarships and discounts provided to participants are expensed as the workshops occur.

Contract balances

FPSPI has no accounts receivable or contract balances from contracts with customers.

Disaggregation of Revenue

FPSPI develops and administers education programs and develops and disseminates educational
materials. The main sources of revenue include conference and workshop fees, publication sales, grants
and contributions. Revenue is recognized in accordance with Generally Accepted Accounting Principles
(GAAP).

New Authoritative Accounting Guidance Adopted

On July 1, 2021, FPSPI adopted ASU No. 2020-07, Presentation and Disclosures by Not-for-Profit
Entities for Contributed Nonfinancial Assets. lIssues addressed in the new standard include 1)
presentation of nonfinancial assets as a separate line item in the statement of activities, 2) whether the
contributed nonfinancial assets were either monetized or utilized, 3) a description of the programs or
other activities in which those assets were used, 4) a description of any donor-imposed restrictions, and
5) a description of the valuation techniques used and market used to arrive at a fair value measure. The
implementation of ASU 2020-07 did not have a material impact on the financial statements for the years
ended June 30, 2023 and 2022.

On July 1, 2022, the FPSPI adopted ASU 2016-02, Leases (Topic 842). Under this ASU, a lessee should
recognize in the statement of financial position a lease liability and a lease asset representing its right to
use the underlying asset for the term of the lease for both finance and operating leases. FPSPI made an
accounting policy election not to recognize lease assets and lease liabilities for leases with a term of 12
months or less. FPSPI has determined that there are no material lease assets or liabilities that should be
recognized under the standard. The adoption did not result in a significant effect on net assets as of June
30, 2023 and 2022.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Cash and Cash Equivalents

FPSPI considers all short-term investments with an original maturity of three months or less to be cash
equivalents.

Accounts Receivable

Accounts receivables are reported net of an allowance for doubtful accounts. The allowance is based on
management’s estimate of the amount of receivables that will actually be collected.

Furniture and equipment

Furniture and equipment are recorded on the basis of cost, if purchased, and at estimated fair market
value, if donated. Fixed assets with an individual cost of $2,500 or more are capitalized. Depreciation is
computed using the straight-line method over the expected useful lives of 5 to 7 years. Depreciation
expense for the years ended June 30, 2023 and 2022 was $572 and $1,840, respectively.

Impairment of Long-Lived Assets

FPSPI evaluates its long-lived assets for financial impairment whenever events or changes in
circumstances indicate the carrying value of an asset may not be recoverable. An impairment loss is
recognized when the estimated undiscounted future cash flows from the assets are less than the carrying
value of the assets. Assets to be disposed of are reported at the lower of their carrying amount or fair
value, less cost to sell. Management is of the opinion that the carrying amount of its long-lived assets
does not exceed their estimated recoverable amount.

Intangible Assets

Intangible assets subject to amortization include copyrights, software licenses and computer software
development costs. Copyrights are amortized over twenty years, software licenses over five years, and
software development costs over ten years. Amortization expense for the years ended June 30,2023 and
2022 was $1,965 and $1,887, respectively.

Goodwill is not amortized, but instead is tested annually to determine what amount, if any, should be
written off due to impairment. To date there has been no write-off due to impairment.

Income Tax Status

FPSPI is a nonprofit corporation that is exempt from federal income taxes under Section 501(¢)(3) of the
Internal Revenue Code and is not considered a private foundation. It is subject to income tax on
unrelated business income, of which, the management of FPSPI has concluded, there was none for the
years ended June 30, 2023 and 2022.

As of June 30, 2023 and 2022, FPSPI has no uncertain tax positions that qualify for disclosures in the

financial statements. FPSPI is no longer subject to examination by taxing authorities for years before
2020.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Inventory

Inventory is stated at the lower of cost or market and includes catalog publications and program
materials for resale. Cost is determined by the first-in, first-out (FIFO) method.

NOTE B - PAYCHECK PROTECTION LOAN

On April 29, 2020, FPSPI was granted a loan (the First PPP Loan) from TD Bank, N.A. in the amount of
$77,032, pursuant to the Paycheck Protection Program (PPP) under Division A, Title I of the CARES
Act, which was enacted March 27, 2020.

The First PPP Loan, which is in the form of a note dated April 29, 2020, matures on April 29, 2023, and
bears interest at a rate of 1% per annum, payable monthly commencing seven months after the date of
the note. The Note may be prepaid by FPSPI at any time prior to maturity with no prepayment penalties.
Under the terms of the PPP, certain amounts of the First PPP Loan may be forgiven by the Small
Business Administration if they are used for qualifying expenses as described in the CARES Act. FPSPI
intends to use the entire First PPP Loan amount for qualifying expenses. FPSPI has opted to use the debt
model to record the First PPP Loan, whereby no income for forgiveness will be taken until forgiveness is
approved by the Small Business Administration.

FPSPI met the loan forgiveness criteria during 2021 and the First PPP Loan was forgiven. The loan
proceeds were recorded as income during the year ended June 30, 2021. In accordance with the PPP
related guidelines, the SBA reserves the right to audit any PPP loan at any time during the loan process,
including after the loan is partially or fully forgiven and FPSPI had been legally released.

On February 12,2021, FPSPI was granted a second loan (the Second PPP Loan) from TD Bank, N.A. in
the amount of $77,032.

The Second PPP Loan, which is in the form of a note dated February 17, 2021, matures on February 17,
2025, and bears interest at a rate of 1% per annum, payable monthly commencing ten months after the
date of the note. The Note may be prepaid by FPSPI at any time prior to maturity with no prepayment
penalties. Under the terms of the PPP, certain amounts of the Second PPP Loan may be forgiven by the
Small Business Administration if they are used for qualifying expenses as described in the CARES Act.
FPSPI intends to use the entire Second PPP Loan amount for qualifying expenses. FPSPI has opted to
use the debt model to record the Second PPP Loan, whereby no income for forgiveness will be taken
until forgiveness is approved by the Small Business Administration.

FPSPI met the loan forgiveness criteria during 2022 and the Second PPP Loan was forgiven. The loan
proceeds were recorded as income during the year ended June 30, 2022. In accordance with the PPP
related guidelines, the SBA reserves the right to audit any PPP loan at any time during the loan process,
including after the loan is partially or fully forgiven and FPSPI had been legally released.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE C—EMPLOYEE RETENTION CREDIT

The Employee Retention Credit (ERC) was established by the Coronavirus Aid, Relief, and Economic
Security (CARES) Act, which was enacted on March 27, 2020. Changes were made to the ERC
program by the Consolidated Appropriations Act enacted on December 27, 2020, allowing FPSPI to
qualify for the program based on the quarterly decrease in revenue outlined in the legislature. FPSPI has
determined that it qualifies for credits totaling $38,323 and $100,393 for the fiscal years ending June 30,
2022 and 2021, respectively, and has filed the appropriate forms to claim the credits.

FPSPI follows the provisions of FASB ASU 958-605 “Not for Profit Entities: Revenue Recognition.”
To record the income from the ERC. FASB ASC 958-605 clarifies the accounting for government grants
to record income when FPSPI has incurred qualifying expenses and has met the barrier of eligibility.
The ERC has been recorded as a receivable in the statement of financial position and the income has
been recorded in the statement of activities for the respective years. During the fiscal year ended June
30,2022, payment was received for $29,493 in relation to this credit. The remaining amount of $109,223
was reflected as a receivable in the statement of financial position as of June 30, 2022 and the full
amount was received in fiscal year ended June 30, 2023.

Laws and regulations concerning government programs, including the Employee Retention Credit
established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act, are complex and
subject to varying interpretations. Claims made under the CARES Act may also be subject to retroactive
audit and review. There can be no assurance that regulatory authorities will not challenge FPSPI’s claim
to the ERC and it is not possible to determine the impact (if any) this would have on FPSPI.

NOTE D—RESTRICTIONS ON NET ASSETS
Net assets with donor restrictions were available for the following purposes on June 30:
2023 2022
Donor restricted donations for scholarships $20,839 $20,315
NOTE E - CONCENTRATION OF CREDIT RISK
FPSPI has a concentration of credit risk in that it periodically maintains cash deposits in a single
financial institution in excess of amounts insured by FDIC. The Organization has not experienced any

losses on such accounts and does not believe that it is subject to significant credit risk related to the
accounts.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE F - CENTER FOR CREATIVE LEARNING, LLC

In May of 2015, FPSPI entered into an agreement with Dr. Donald J. Treffinger to purchase the
education program which he had developed for $40,000. The payment was for $1,000 of inventory and
materials, $1,000 of furniture and equipment and $38,000 of goodwill. FPSPI created Center for
Creative Learning, LLC (herein referred to as CCL) and contributed the above referenced assets to it.

The management of FPSPI believes that the CCL program falls within its mission and accordingly, the
income derived from CCL will not be considered taxable unrelated business income. As a disregarded
entity, all activity from CCL will be reported on the FPSPI Information Return Form 990.
In fiscal year ending June 30, 2023 there were revenues of $65 and expenses of $1,114 incurred by the
Center for Creative Learning, LLC. In fiscal year ending June 30, 2022 there were revenues of $331 and
expenses of $894.

NOTE G — COMMITMENTS AND CONTINGENCIES

Lease Commitments

FPSPI entered into a lease agreement on June 30, 2023 for office space in Melbourne, Florida for $1,650
per month under an agreement that terminates on June 30, 2024.

Future minimal lease payments are:
FYE June 30, 2024 19,800
NOTE H — LINE OF CREDIT
FPSPI has a line of credit with TD Bank, N.A. in the amount of $100,000. The interest rate is 0.74%
over the Prime Rate quoted by The Wall Street Journal, with interest payable on the outstanding balance
at the end of each month. The line is secured by the Organization assets.
The balance of the line of credit as of June 30, 2023 and June 30, 2022 was $0.
NOTE I - DEFINED CONTRIBUTION PLAN
FPSPI adopted effective January 2007 a retirement plan covering all of its employees. Employer

contributions are discretionary. Annual contributions totaled $16,423 and $13,590 for the years ended
June 30, 2023 and 2022, respectively.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE J - CONTRIBUTED NONFINANCIAL ASSETS

FPSPI receives in-kind contributions of services from volunteers related to a variety of tasks that assist
FPSPI with specific programs and various committee assignments. The FPSPI International Conference
and development of the Affiliate Director Training System are examples of donated services. Donated
services are recognized as contributions if the services (a) create or enhance nonfinancial assets or (b)
require specialized skills, are performed by people with those skills, and would otherwise be purchased
by FPSPI. FPSPI recognizes in-kind contribution revenue and a corresponding expense in an amount
approximating the estimated fair value at the time of donation. FPSPI received the following contributed
services for the years ending June 30:

Program 2023 2022

International Conference $ 4,865 $ 2,434
Education and development $ 1,784 $ 5,338
Total 6,649 $ 7,772

All donated services were utilized by FPSPI’s programs. There were no donor-imposed restrictions
associated with the donated services. In addition, FPSPI also received contributed services from
volunteers that have not been recognized because the criteria for recognition have not been met. One
hundred thirty-nine (139) adults volunteered before, during and after the June 2023 conference for a total
of over 8,174 hours. One hundred forty-five (145) adults volunteered before, during and after the June
2022 conference for a total of over 8,119 hours. FPSPI did not receive any contributions of donated
goods or the use of facilities during the fiscal years ended June 30, 2023 and 2022.

NOTE K - FINANCIAL ASSETS AND LIQUIDITY

The following reflects FPSPI’s financial assets as of the balance sheet date, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of the
balance sheet date. As of June 30, 2023, financial assets available within one year for general
expenditure, such as operating expenses, were as follows:

Financial assets: 2023
Cash in bank $ 178,770
Money market savings 889,543
Accounts receivable (net of allowance) 21,336
Inventory 18,243

Less balance of funds received for restricted
purposes as of June 30, 2023 (20,839)

Total financial assets and liquidity resources
available within one year $ 1,087,053

FPSPI continually reviews its financial assets and assesses if these financial assets are sufficient to meet
the cash needs for general expenditures. Policies have been adopted and designed to preserve the
liquidity of the Organization, while also providing for the permanent funding of FPSPI.
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NOTE L — INCOME TAXES
FPSPI follows the provisions of FASB ASC 740-10 “Accounting for Uncertainty in Income Taxes.”
FASB ASC 740-10 clarifies the accounting for income taxes by prescribing a minimum recognition
threshold a tax position is required to meet before being recognized. FASB ASC 740-10 also provides
guidance on derecognizing, measurement, classification, interest and penalties, accounting in interim

periods, disclosure and transition. FPSPI has not recognized a liability for unrecognized tax benefits.
FPSPI’s 2020 through 2022 tax years remain subject to examination by the IRS.

NOTE M — RELATED PARTY TRANSACTIONS
No related party transactions were noted during the fiscal year ended June 30, 2023.

NOTE N — SUBSEQUENT EVENTS

FPSPI's subsequent events have been evaluated by management through October 26, 2023 which is the
date the financial statements were available to be issued.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENT OF ACTIVITIES COMPARED TO BUDGET
Year ended June 30, 2023

Actual Budget Variance
REVENUE AND SUPPORT
Publications revenue $ 46,983 $ 36,345 $ 10,638
Novelties revenue 18,226 5,000 13,226
International conference revenue 1,065,222 1,015,500 49,722
General fund contributions 7,488 20,000 (12,512)
Contributions - in-kind 6,649 - 6,649
Sponsorships - 2,000 (2,000)
Grants 17,994 - 17,994
Online system revenue 19,330 13,462 5,868
Web services revenue 1,440 1,200 240
Affiliate fee revenue 20,900 18,000 2,900
Royalties revenue 6,057 3,000 3,057
ISWC fees - 7,500 (7,500)
Mentoring registration fees 13,300 2,575 10,725
Affiliate marketing material 3,844 - 3,844
Other income 6,006 - 6,006
Interest earned 14,770 425 14,345
Scholarship donations 4,514 2,350 2,164
TOTAL REVENUE AND SUPPORT 1,252,723 1,127,357 125,366
COST OF GOODS SOLD 34,206 23,774 10,432
GROSS PROFIT 1,218,517 1,103,583 114,934
EXPENSES
Payroll expenses 364,140 351,975 12,165
Employee benefits 56,010 53,456 2,554
Professional services fees 10,888 14,350 (3,462)
Affiliate assistance 700 800 (100)
Mentoring expense 618 500 118
Scholarships 4,000 4,000 -
Copyright fees 260 500 (240)
Insurance 12,415 8,522 3,893
Bank service charges and transaction fees 21,489 16,882 4,607
Rent 22,310 30,976 (8,666)
Utilities 2,851 - 2,851
Telephone 2,812 - 2,812
Internet access 1,420 - 1,420
Repairs and maintenance 1,752 - 1,752
General supplies 3,037 - 3,037

See "Other Information Included in the Company's Annual Report" Paragraph in the Independent Auditors' Report.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.

STATEMENT OF ACTIVITIES COMPARED TO BUDGET
Year ended June 30, 2023

Actual Budget Variance
EXPENSES
Office expenses 38,171 30,976 7,195
Advertising, outreach and public relations 2,293 4,800 (2,507)
Depreciation 572 - 572
Amortization 1,965 - 1,965
Gifts, goodwill and giveaways 5,722 3,100 2,622
Dues and subscriptions 12,574 8,477 4,097
Professional development 1,322 - 1,322
Contracted services 12,422 31,500 (19,078)
Office technology 6,887 5,503 1,384
Web hosting 4,340 900 3,440
Enhancements and maintenance 1,731 4,000 (2,269)
VAST online fees 11,654 12,290 (636)
Travel expenses 72,312 57,375 14,937
International conference 570,102 473,400 96,702
Miscellaneous expenses 918 - 918
TOTAL EXPENSES 1,213,505 1,466,257 149,558
OPERATING ACTIVITIES COMPARED
TO BUDGET $ 5012 § (362,674) $ (34,624)
CAPITAL EXPENDITURES AND DEBT PAYMENT $ - $ - $ -

See "Other Information Included in the Company's Annual Report" Paragraph in the Independent Auditors' Report.
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