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INDEPENDENT AUDITORS’ REPORT 
 
 
Board of Trustees 
Future Problem Solving Program International, Inc. 
Indialantic, Florida 

To the Board of Directors of Future Problem Solving Program International, Inc.: 

Opinion 

We have audited the accompanying combined financial statements of Future Problem Solving 
Program International, Inc. and its subsidiary, Center for Creative Learning, LLC (collectively, the 
“Organization”), which comprise the combined statement of financial position as of June 30, 2025, 
and the related combined statements of activities, changes in net assets, and cash flows for the year 
then ended, and the related notes to the combined financial statements. 

In our opinion, the combined financial statements referred to above present fairly, in all material 
respects, the financial position of Future Problem Solving Program International, Inc. and its 
subsidiary, Center for Creative Learning, LLC as of June 30, 2025, and the changes in their net 
assets and their cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial doubt about the 
entity’s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these financial statements. 



          

 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the organization’s internal control. Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the organization’s ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Combined Financial Statements section of our report. We are 
independent of the Organization in accordance with the ethical requirements that are relevant to our 
audit of the combined financial statements in the United States, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Other Matter—June 30, 2024 Combined Financial Statements 

The combined financial statements as of and for the year ended June 30, 2024, were reviewed by us, 
and our report thereon, dated November 8, 2024, stated that we were not aware of any material 
modifications that should be made to those statements for them to be in conformity with accounting 
principles generally accepted in the United States of America. However, a review is substantially 
less in scope than an audit and does not provide a basis for the expression of an opinion on the 
combined financial statements as a whole. 



          

 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the combined financial statements 
as a whole. The accompanying Statement of Activities Compared to Budget for the year ended June 
30, 2025, is presented for purposes of additional analysis and is not a required part of the combined 
financial statements. Such information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the combined 
financial statements. The information has been subjected to the auditing procedures applied in the 
audit of the combined financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to 
prepare the combined financial statements or to the combined financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the Statement of Activities Compared to Budget is fairly stated, in 
all material respects, in relation to the combined financial statements as a whole. 

 

SKW CPAs & Advisors, PLLC 

Lexington, Kentucky 
 
October 8, 2025 
 
 
   
 



 

(Audited) (Reviewed) INCREASE
2025 2024 (DECREASE)

CURRENT ASSETS
  Cash in bank 138,467$        60,019$          78,448$          
  Money market savings 802,604          1,003,429       (200,825)         
  Accounts receivable (net of $1,000 allowance) 57,077            126,399          (69,322)           
  Prepaid expenses 9,824              10,457            (633)                
  Inventory 17,061            16,172            889                 

1,025,033       1,216,476       (191,443)         

FURNITURE AND EQUIPMENT 28,151            28,151            -                      
  Accumulated depreciation (28,151)           (28,151)           -                      

-                -                      -                      

OTHER ASSETS
  Right-of-use asset 41,575            62,397            (20,822)           

      Mutual Fund Investments 153,509          -                      153,509          
  ABLE copyright 40,000            40,000            -                      
  Goodwill - Center for Creative Learning 38,000            38,000            -                      
  On-line registration website development 18,870            18,870            -                      
  Accumulated amortization (58,870)           (58,870)           -                      

233,084          100,397          132,687          

1,258,117$     1,316,873$     (58,756)$         

CURRENT LIABILITIES
  Accounts payable 273,110$        404,204$        (131,094)$       
  Accrued payroll 10,787            9,213              1,574              
  Short term liability - Right-of-use asset 21,240            20,471            769                 
  Unearned grant revenue 14,000            21,000            (7,000)             

319,137          454,888          (135,751)         
LONG-TERM LIABILITIES
  Right-of-use asset (net of short-term) 20,335            41,926            (21,591)           

NET ASSETS
  Net assets without donor restrictions 894,772          798,378          96,394            
  Net assets with donor restrictions 23,873            21,681            2,192              

918,645          820,059          98,586            

1,258,117$     1,316,873$     (58,756)$         

FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENTS OF FINANCIAL POSITION

June 30

        LIABILITIES AND NET ASSETS

        ASSETS

See Independent Accountants' Review Report and Notes to Financial Statements.
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WITHOUT DONOR WITH DONOR WITHOUT DONOR WITH DONOR

RESTRICTIONS RESTRICTIONS TOTAL RESTRICTIONS RESTRICTIONS TOTAL

SUPPORT AND REVENUE
  Publications revenue (net) 15,806$               -$                         15,806$               669$                    -$                         669$                    
  Novelties revenue (net) 3,322                   -                           3,322                   16,591                 -                           16,591                 
  International conference revenue 1,397,717            -                           1,397,717            1,209,959            -                           1,209,959            
  Contributions 21,783                 6,682                   28,465                 8,737                   5,332                   14,069                 
  Contributions - in-kind 17,344                 -                           17,344                 5,615                   -                           5,615                   
  Sponsorships 9,000                   -                           9,000                   19,450                 -                           19,450                 
  Grants 73,500                 -                           73,500                 72,506                 -                           72,506                 
  Online system revenue 24,482                 -                           24,482                 31,466                 -                           31,466                 
  Web services revenue 1,400                   -                           1,400                   1,400                   -                           1,400                   
  Affiliate fee revenue 19,536                 -                           19,536                 20,000                 -                           20,000                 
  Royalties revenue 8,482                   -                           8,482                   8,079                   -                           8,079                   
  Mentoring registration fees 7,175                   -                           7,175                   5,060                   -                           5,060                   
  Affiliate marketing material 4,718                   -                           4,718                   4,000                   -                           4,000                   
  Other income 9,594                   -                           9,594                   269                      -                           269                      
  Interest earned 13,286                 10                        13,296                 15,945                 10                        15,955                 
  Change in unrealized gains on investments 4,243                   -                       4,243                   -                           -                       -                     
  Net assets released from donor restrictions 4,500                   (4,500)                  -                           4,500                   (4,500)                  -                           

        TOTAL SUPPORT AND REVENUE 1,635,888            2,192                   1,638,080            1,424,246            842                      1,425,088            

EXPENSES
  Program services:
    International conference 899,426               -                           899,426               827,675               -                           827,675               
    Education and development 561,941               -                           561,941               484,874               -                           484,874               
    Center for Creative Learning 1,049                   -                           1,049                   1,112                   -                           1,112                   

Total program services 1,462,416            -                           1,462,416            1,313,661            -                           1,313,661            

  Supporting services:
    General and administrative 77,078                 -                           77,078                 71,064                 -                           71,064                 

        TOTAL EXPENSES 1,539,494            -                           1,539,494            1,384,725            -                           1,384,725            

CHANGE IN NET ASSETS 96,394                 2,192                   98,586                 39,521                 842                      40,363                 

  NET ASSETS, BEGINNING OF YEAR 798,378               21,681                 820,059               758,857               20,839                 779,696               

NET ASSETS, END OF YEAR 894,772$             23,873$               918,645$             798,378$             21,681$               820,059$             

 

2025 (Audited)

FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENTS OF ACTIVITIES

Years ended June 30,

2024 (Reviewed)

See Independent Accountants' Review Report and Notes to Financial Statements.

7



Supporting Services 

International Education and Center for General and

Conference Development Creative Learning Administrative

PERSONNEL
  Salaries and wages 145,625$      236,807$      -$                  44,108$               
  Employee health and life insurance 17,818          28,975          -                    5,397                   
  Retirement contributions 7,200            11,708          -                    2,181                   
  Payroll taxes 10,967          17,834          -                    3,322                   
  Payroll processing 909               1,477            -                    275                      
     TOTAL PERSONNEL EXPENSES 182,519        296,801        -                    55,283                 

  Professional services fees -                    19,708          -                    6,569                   
  Affiliate assistance -                    5,098            -                    -                          
  Scholarships - Graduating seniors -                    8,003            -                    -                          
  Copyright fees -                    130               -                    -                          
  Insurance -                    13,352          -                    1,483                   
  Bank service charges and transaction fees 18,685          8,008            -                    -                          
  Rent -                    20,669          -                    3,647                   
  Utilities -                    1,150            -                    203                      
  Telephone   -                    2,718            -                    143                      
  Internet access -                    1,017            -                    54                        
  Repairs and maintenance -                    1,117            -                    745                      
  General supplies -                    2,691            -                    475                      
  Postage and shipping -                    1,601            -                    282                      
  Conference expenses -                    24,434          -                    -                          
  Advertising, outreach and public relations -                    34,515          -                    -                          
  Gifts, goodwill and giveaways 7,579            4,081            -                    1,295                   
  Dues and subscriptions -                    14,075          279               6,032                   
  Professional development -                    5,191            -                    -                          
  Contracted services -                    67,881          -                    -                          
  Office technology -                    12,667          22                 667                      
  Web hosting -                    2,516            240               132                      
  Enhancements and maintenance -                    3,738            -                    -                          
  VAST online fees 1,817            10,294          -                    -                          
  Travel expenses 60,276          -                    -                    -                          
  International conference 628,550        -                    -                    -                          
  Miscellaneous expenses -                    486               508               68                        
        TOTAL NON-PERSONNEL EXPENSES 716,907        265,140        1,049            21,795                 

TOTAL EXPENSES 899,426$      561,941$      1,049$          77,078$               

STATEMENT OF FUNCTIONAL EXPENSES
Year ended June 30, 2025 (Audited)

FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.

Program Services

See Independent Accountants' Review Report and Notes to Financial Statements.
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Supporting Services 

International Education and Center for General and

Conference Development Creative Learning Administrative

PERSONNEL
  Salaries and wages 140,735$      225,711$      -$                  41,604$               
  Employee health and life insurance 16,426          26,343          -                    4,856                   
  Retirement contributions 6,997            11,221          -                    2,068                   
  Payroll taxes 10,642          17,067          -                    3,146                   
  Payroll processing 759               1,218            -                    224                      
     TOTAL PERSONNEL EXPENSES 175,559        281,560        -                    51,898                 

  Professional services fees -                    11,918          -                    3,972                   
  Affiliate assistance -                    250               -                    -                          
  Scholarships - Graduating seniors -                    5,250            -                    -                          
  Copyright fees -                    130               -                    -                          
  Insurance -                    13,343          -                    1,483                   
  Bank service charges and transaction fees 15,797          6,770            3                   -                          
  Rent -                    20,916          -                    3,691                   
  Utilities -                    2,314            -                    408                      
  Telephone   -                    2,535            -                    133                      
  Internet access -                    1,393            -                    73                        
  Repairs and maintenance -                    2,818            -                    1,879                   
  General supplies -                    5,251            -                    923                      
  Postage and shipping -                    809               -                    143                      
  Conference expenses -                    19,479          -                    -                          
  Advertising, outreach and public relations -                    10,841          -                    -                          
  Gifts, goodwill and giveaways 4,461            2,402            -                    763                      
  Dues and subscriptions -                    9,082            269               3,892                   
  Professional development -                    4,922            -                    -                          
  Contracted services -                    39,830          -                    -                          
  Office technology -                    10,381          300               546                      
  Web hosting -                    4,669            240               246                      
  Enhancements and maintenance -                    12,417          -                    -                          
  VAST online fees 2,036            11,535          -                    -                          
  Travel expenses 59,035          -                    -                    -                          
  International conference 570,787        -                    -                    -                          
  Miscellaneous expenses -                    4,059            300               1,014                   
        TOTAL NON-PERSONNEL EXPENSES 652,116        203,314        1,112            19,166                 

TOTAL EXPENSES 827,675$      484,874$      1,112$          71,064$               

FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Year ended June 30, 2024 (Reviewed)

Program Services

See Independent Accountants' Review Report and Notes to Financial Statements.
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(Audited) (Reviewed)
 2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES:
  Changes in net assets 98,586$            40,363$            
  Adjustments to reconcile change in net assets 
  to net cash from operating activities:
    Unrealiized (Gain) loss - Mutual Funds (4,243)              -                       
  Changes in operating assets and liabilities:
     (Increase) decrease in assets:
        Accounts receivable 69,322              (105,063)          
        Prepaid expenses 633                   (150)                 
        Inventory (889)                 2,071                
     Increase (decrease) in liabilities:
        Accounts payable (131,094)          87,842              
        Accrued payroll 1,574                578                   
        Other current liabilities (7,000)              (30,506)            
    NET CHANGE IN CASH FROM OPERATING ACTIVITIES 26,889              (4,865)              

CASH FLOWS FROM FINANCING ACTIVITIES
    NET CHANGE FROM FINANCING ACTIITIES -                       -                       

CASH FLOWS FROM INVESTING ACTIVITIES
      Purchase of Mutual Funds (149,266)          -                       

    NET CHANGE IN CASH FROM INVESTING ACTIVITIES (149,266)          -                       

NET CHANGE IN CASH AND CASH EQUIVALENTS (122,377)          (4,865)              

  CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 1,063,448         1,068,313         

    CASH AND CASH EQUIVALENTS - END OF YEAR 941,071$          1,063,448$       

Cash paid for interest -$                 -$                 

FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENTS OF CASH FLOWS

Years ended June 30,

See Independent Accountants' Review Report and Notes to Financial Statements.
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FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
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NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Business 
 
The Future Problem Solving Program International, Inc. (FPSPI) is a nonprofit organization whose 
mission for students is to design and achieve positive futures using creative problem solving.  Several 
activities of FPSPI include:  developing and administering educational programs; developing, publishing 
and disseminating educational materials; encouraging and assisting the development of state and 
regional programs; and cooperating with and supporting other organizations with the same goals. 

 
Basis of Presentation 

 
The accompanying financial statements have been prepared in accordance with U.S. generally accepted 
accounting principles (GAAP) on the accrual basis of accounting and accordingly, reflect all significant 
receivables, payables, and other liabilities. 
 
Financial Statement Presentation 
 
The financial statements have been prepared in accordance with the reporting requirements of GAAP, 
which requires that resources be classified for reporting purposes based on the existence or absence of 
donor-imposed restrictions.  This is accomplished by classification of fund balances into the following 
two classes of net assets: 
 

Without Donor Restrictions.  Net assets that are not subject to donor-imposed stipulations.  This 
includes support without restrictions, including funds designated by the Board to function as 
endowment and restricted gifts whose donor-imposed restrictions were met during the fiscal year. 
 
With Donor Restrictions:  Net assets that are subject to donor-imposed stipulations that may or will 
be met, either by actions of FPSPI and/or the passage of time.  Items that affect this net asset category 
are gifts or grants for which donor-imposed restrictions have not been met in the year of receipt.  
Expirations of restrictions on net assets with donor restrictions are reported as net assets released 
from restrictions.   
 

Use of Estimates 
 

Management uses estimates and assumptions in preparing these financial statements in accordance with 
accounting principles generally accepted in the United States of America.  These estimates and 
assumptions affect the reported amounts of assets, liabilities, revenues and expenses.  Accordingly, 
actual results could vary from the estimates that were used. 
 
Functional Allocation of Expenses 
 
The costs of providing various programs and supporting services have been summarized on a 
functional basis. Directly identifiable expenses are charged to the appropriate program or 
supporting service. Expenses that benefit more than one function, such as occupancy, 
depreciation, and certain personnel costs, are allocated on a square footage or time and effort 
basis, as appropriate. The allocation methods are applied consistently each year. Management 
and general expenses include those that are not directly identifiable with any other specific 
function but provide for the overall support and direction of the Organization. 
 



FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
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NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
                      (continued) 

 
Contributions 
 
Contributions received are recorded as with donor restrictions or without donor restrictions depending on 
the existence and/or nature of any donor restrictions. All contributions are recognized when the donor 
makes an unconditional promise to give. When a restriction expires, net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statement of activities as net 
assets released from restrictions. If the restriction expires in the same accounting period as the 
contribution is received, the revenue is reported as without donor restrictions. 
 
Conference and workshop fees 
 
FPSPI recognizes revenue from conference and workshop fees during the year in which the related 
services are provided to the participants. Payments are received before the conference begins and the 
performance obligation of delivering educational services is simultaneously received and consumed by 
the participants.  If a conference or workshop must be canceled, refunds may be given but this did not 
have a material impact on the financial statements for the years ended June 30, 2025 and June 30, 2024. 
Scholarships and discounts provided to participants are expensed as the workshops occur. 
 
Contract balances 
 
FPSPI has no contract balances from contracts with customers.  
 
Disaggregation of Revenue 
FPSPI develops and administers education programs and develops and disseminates educational 
materials. The main sources of revenue include conference and workshop fees, publication sales, grants 
and contributions. Revenue is recognized in accordance with Generally Accepted Accounting Principles 
(GAAP). 

 
Cash and Cash Equivalents 

 
FPSPI considers all short-term investments with an original maturity of three months or less to be cash 
equivalents.  

 
Accounts Receivable 
          
Accounts receivables are reported net of an allowance for doubtful accounts. The allowance is based on 
management’s estimate of the amount of receivables that will actually be collected. 

 
Furniture and equipment 

 
Furniture and equipment are recorded on the basis of cost, if purchased, and at estimated fair market 
value, if donated.  Fixed assets with an individual cost of $2,500 or more are capitalized.  Depreciation is 
computed using the straight-line method over the expected useful lives of 5 to 7 years.  Depreciation 
expense for the years ended June 30, 2025 and 2024 was $0. 



FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
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NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
                      (continued) 
 

Impairment of Long-Lived Assets 
 
FPSPI evaluates its long-lived assets for financial impairment whenever events or changes in 
circumstances indicate the carrying value of an asset may not be recoverable. An impairment loss is 
recognized when the estimated undiscounted future cash flows from the assets are less than the carrying 
value of the assets. Assets to be disposed of are reported at the lower of their carrying amount or fair 
value, less cost to sell. Management is of the opinion that the carrying amount of its long-lived assets 
does not exceed their estimated recoverable amount.  
 
Intangible Assets 

Intangible assets subject to amortization include copyrights, software licenses and computer software 
development costs. Copyrights are amortized over twenty years, software licenses over five years, and 
software development costs over ten years.  Amortization expense for the years ended June 30, 2025 and 
2024 was $0. 

Goodwill is not amortized, but instead is tested annually to determine what amount, if any, should be 
written off due to impairment.  To date there has been no write-off due to impairment. 

Income Tax Status 

FPSPI is a nonprofit corporation that is exempt from federal income taxes under Section 501(c)(3) of the 
Internal Revenue Code and is not considered a private foundation.  It is subject to income tax on 
unrelated business income, of which, the management of FPSPI has concluded, there was none for the 
years ended June 30, 2025 and 2024. 
 
As of June 30, 2025 and 2024, FPSPI has no uncertain tax positions that qualify for disclosures in the 
financial statements.   FPSPI is no longer subject to examination by taxing authorities for years before 
2022. 
 
Inventory 

 
Inventory is stated at the lower of cost or market and includes catalog publications and program 
materials for resale.  Cost is determined by the first-in, first-out (FIFO) method. 
 



FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
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NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
                      (continued) 

 
Measurements 
 
The FPSPI follows Accounting Standards Codification (ASC) Topic 820, Fair Value Measurements and 
Disclosures, with respect to financial assets and liabilities. Topic 820 defines fair value, establishes a 
framework for measuring fair value and expands disclosures about fair value measurements. Fair value 
is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. Topic 820 established a fair value 
hierarchy that prioritized the inputs to valuation techniques used to measure fair value into three broad 
levels. 
 
The following is a brief description of those three levels: 
 

Level 1: Quoted prices in active markets for identical assets or liabilities; 
 
Level 2: Inputs that are derived principally from or corroborated by observable market data; and 
 
Level 3: Inputs that are unobservable and significant to the overall fair value measurement. 

 
 
NOTE B—RESTRICTIONS ON NET ASSETS 
 

Net assets with donor restrictions are available for the following purposes at June 30: 
 
             2025    2024 
  Donor restricted donations for scholarships  $23,873  $21,681 
 
NOTE C - CONCENTRATION OF CREDIT RISK 
 

FPSPI has a concentration of credit risk in that it periodically maintains cash deposits in a single 
financial institution in excess of amounts insured by FDIC.  The Organization has not experienced any 
losses on such accounts and does not believe that it is subject to significant credit risk related to the 
accounts. 

 
NOTE D - CENTER FOR CREATIVE LEARNING, LLC 
 

In May of 2015, FPSPI entered into an agreement with Dr. Donald J. Treffinger to purchase the 
education program which he had developed for $40,000.  The payment was for $1,000 of inventory and 
materials, $1,000 of furniture and equipment and $38,000 of goodwill.  FPSPI created Center For 
Creative Learning, LLC (herein referred to as CCL) and contributed the above referenced assets to it.   
 
The management of FPSPI believes that the CCL program falls within its mission and accordingly, the 
income derived there from will not be considered taxable unrelated business income.  As a disregarded 
entity, all activity from CCL will be reported on the FPSPI Information Return Form 990. 
 
In fiscal year ending June 30, 2025 there were revenues of $144 and expenses of $1,049 incurred by the 
Center for Creative Learning, LLC.  In fiscal year ending June 30, 2024 there were revenues of $233 and 
expenses of $1,112. 
 



FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
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NOTE E – COMMITMENTS AND CONTINGENCIES 
 

Lease Commitments 

The Organization entered into a noncancellable operating lease agreement for office space commencing 
June 1, 2024, and expiring May 31, 2027. The lease term is 36 months. The leased premises are to be 
used as a professional office. 

Under the terms of the lease, the Organization is required to make monthly base rent payments of 
$1,900, payable in advance on the first day of each month. The total base rent over the lease term is 
$68,400. The Organization remitted a security deposit of $1,900, refundable at lease expiration, subject 
to the terms of the lease. The Organization is responsible for all utilities except water, sewer, trash, and 
garbage collection, which are paid by the landlord. The Organization is also responsible for all 
applicable taxes and charges, including sales tax on the monthly rent. 

The lease does not contain any residual value guarantees, material restrictions, or covenants. There are 
no other leases not yet commenced that create significant rights and obligations for the Organization. 

Right-of-Use Asset and Lease Liability 

At lease commencement (June 1, 2024), the Organization recognized a right-of-use (ROU) asset and 
corresponding lease liability of $63,441, representing the present value of future lease payments, 
discounted at the risk-free rate of 4.89% per annum. The ROU asset and lease liability are presented 
separately on the balance sheet. 

As of June 30, 2025, the carrying amount of the ROU asset was $41,575, reflecting cumulative 
amortization over the first 13 months of the lease. The lease liability as of June 30, 2025, was also 
$41,575. 

Short-term and Long-term Lease Liability 

As of June 30, 2025, the lease liability is classified as follows: 

 Short-term lease liability (due within 12 months): $21,240 
 Long-term lease liability (due after 12 months): $20,335 
 Total lease liability: $41,575 

The short-term portion represents the present value of lease payments due from July 
1, 2025, through June 1, 2026. The long-term portion represents the present value of 
payments due from July 1, 2026, through May 1, 2027. 

Lease Cost and Cash Flow Information 

For the year ended June 30, 2025, the Organization recognized the following lease 
costs: 

 Operating lease cost: $22,800 (13 months × $1,900) 
 Variable lease cost: $0 (no variable payments identified) 
 Short-term lease cost: $0 (no short-term leases) 
 Cash paid for amounts included in the measurement of lease liabilities 
 (operating cash flows): $22,800 
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NOTE E – COMMITMENTS AND CONTINGENCIES (continued) 

Weighted-Average Remaining Lease Term and Discount Rate 

 Weighted-average remaining lease term for operating leases: 23 months (as  
              of June 30, 2025) 
 Weighted-average discount rate for operating leases: 4.89% 

Maturity Analysis of Lease Liabilities 

Future minimum lease payments under the noncancellable operating lease as of June 
30, 2025, are as follows: 

Year Ending June 30, Amount 

2026 $22,800 

2027 (11 months)   20,900 

TOTAL $43,700 

A reconciliation of the undiscounted future lease payments to the lease liability 
recognized on the balance sheet is as follows: 

 Total undiscounted payments: $43,700 
 Less: Imputed interest (at 4.89%): $2,125 
 Present value of lease liability: $41,575 

Significant Judgments and Assumptions 

The Organization determined the discount rate based on the risk-free rate election 
for nonpublic entities. No renewal, termination, or purchase options are included in 
the measurement, as none are reasonably certain to be exercised. The Organization 
elected the practical expedient to not separate lease and non-lease components for 
office leases. 
 

NOTE F – LINE OF CREDIT 
 
FPSPI has a line of credit with TD Bank, N.A. in the amount of $100,000.  The line is renewed 
annually, and the current expiration date is July 24, 2025.  The interest rate as of June 30, 2025 was 
8.24%, with interest payable on the outstanding balance at the end of each month.  The line is secured 
by the Organization assets.    
 
The balance of the line of credit as of June 30, 2025 and June 30, 2024 was $0.  
 

NOTE G - DEFINED CONTRIBUTION PLAN 
 

FPSPI adopted effective January 2007 a SEP retirement plan covering all of its employees. Employer 
contributions are discretionary.  Annual contributions totaled $21,089 and $20,286 for years ended June 
30, 2025 and 2024, respectively.     
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NOTE H – CONTRIBUTED NONFINANCIAL ASSETS 

FPSPI receives in-kind contributions of services from volunteers related to a variety of tasks that assist 
FPSPI with specific programs and various committee assignments. The FPSPI International Conference 
and development of the Affiliate Director Training System are examples of donated services. Donated 
services are recognized as contributions if the services (a) create or enhance nonfinancial assets or (b) 
require specialized skills, are performed by people with those skills, and would otherwise be purchased 
by FPSPI. FPSPI recognizes in-kind contribution revenue and a corresponding expense in an amount 
approximating the estimated fair value at the time of donation. FPSPI received the following contributed 
services for the years ending June 30: 

Program      2025       2024 
International Conference $15,366  $  3,325 
Education and development     1,978      2,290 
Total $17,344  $  5,615 

All donated services were utilized by FPSPI’s programs. There were no donor-imposed restrictions 
associated with the donated services. In addition, FPSPI also received contributed services from 
volunteers that have not been recognized because the criteria for recognition have not been met. One 
hundred sixty-three (163) adults volunteered before, during and after the June 2025 conference for a 
total of over 8,350 hours.  One hundred five-one (151) adult volunteers before, during and after the June 
2024 conference for a total of over 8,460 hours.  FPSPI received contributions of meals from three 
vendors with a value of $1,345 during the fiscal year ended June 30, 2024, no other contributions of 
donated goods or use of the facilities were received during the year of for fiscal year ended June 30, 
2025. 

NOTE I – FINANCIAL ASSETS AND LIQUIDITY 

The following reflects FPSPI’s financial assets as of the balance sheet date, reduced by amounts not 
available for general use because of contractual or donor-imposed restrictions within one year of the 
balance sheet date. As of June 30, 2025, financial assets available within one year for general 
expenditure, such as operating expenses, were as follows: 

Financial assets:       2025 

Cash in bank $ 138,467 
Money market savings 802,604 
Accounts receivable (net of allowance) 57,077 
Inventory 17,061
Mutual fund investments 153,509 
Accounts payable (273,110)

Less balance of funds received for restricted  
   purposes as of June 30, 2025    (23,873) 

Total financial assets and liquidity resources 
   available within one year $ 871,735 

FPSPI continually reviews its financial assets and assesses if these financial assets are sufficient to meet 
the cash needs for general expenditures.  Policies have been adopted and designed to preserve the 
liquidity of the Organization, while also providing for the permanent funding of FPSPI. 
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NOTE J – INCOME TAXES 
 

FPSPI follows the provisions of FASB ASC 740-10 “Accounting for Uncertainty in Income Taxes.” 
FASB ASC 740-10 clarifies the accounting for income taxes by prescribing a minimum recognition 
threshold a tax position is required to meet before being recognized. FASB ASC 740-10 also provides 
guidance on derecognizing, measurement, classification, interest and penalties, accounting in interim 
periods, disclosure and transition. FPSPI has not recognized a liability for unrecognized tax benefits. 
FPSPI’s 2022 through 2024 tax years remain subject to examination by the IRS.  
 

NOTE K – RELATED PARTY TRANSACTIONS 
 

No related party transactions were noted during the fiscal years ended June 30, 2025 and 2024. 
 
NOTE L – SUBSEQUENT EVENTS 

 
FPSPI's subsequent events have been evaluated by management through October 8, 2025 which is the 
date the financial statements were available to be issued.  
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Actual Budget Variance
REVENUE AND SUPPORT
  Publications revenue 33,130$           40,000$           (6,870)$            
  Novelties revenue 21,552 15,000 6,552 
  International conference revenue 1,397,717        1,541,500        (143,783)          
  General fund contributions 21,783 32,110 (10,327)            
  Contributions - in-kind 17,344 6,500 10,844 
  Sponsorships 9,000 10,000 (1,000) 
  Grants 73,500 36,000 37,500 
  Online system revenue 24,482 25,500 (1,018) 
  Web services revenue 1,400 1,400 - 
  Affiliate fee revenue 19,536 20,400 (864) 
  Royalties revenue 8,482 6,000 2,482 
  Mentoring registration fees 7,175 5,000 2,175 
  Affiliate marketing material 4,718 4,000 718 
  Other income 9,594 31,560 (21,966)            
  Interest earned 13,296 5,000 8,296 
  Change in unrealized gains 4,243 - 4,243 
  Scholarship donations 6,682 4,500 2,182               
        TOTAL REVENUE AND SUPPORT 1,673,634        1,784,470        (110,836)          

COST OF GOODS SOLD 35,554 29,300 6,254 

GROSS PROFIT 1,638,080        1,755,170        (117,090)          

EXPENSES
  Salaries and wages 426,540           418,975           7,565 
  Payroll taxes 32,123 32,192 (69) 
  Payroll processing fees 2,661 2,300 361 
  Employee benefits 73,279 73,780 (501) 
  Professional services fees 26,277 11,000 15,277 
  Affiliate assistance 5,098 1,500 3,598 
  Mentoring expense - 500 (500) 
  Scholarships 8,003 8,000 3 
  Copyright fees 130 585 (455) 
  Insurance 14,835 16,181 (1,346) 
  Bank service charges and transaction fees 26,693 25,665 1,028 
  Rent and storage fees 24,316 26,320 (2,004) 
  Utilities 1,353 2,800 (1,447) 
  Telephone   2,861 3,000 (139) 
  Internet access 1,071 1,500 (429) 
  Repairs and maintenance 1,862 2,840 (978) 
  General supplies and office expense 3,166 5,500 (2,334) 

FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENT OF ACTIVITIES COMPARED TO BUDGET

Year ended June 30, 2025

See "Supplementary Information" Paragraph in the Independent Accountants' Review Report.
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Actual Budget Variance
EXPENSES
  Postage and shipping 1,883 500 1,383 
  Advertising, outreach and public relations 60,188 37,700 22,488 
  Gifts, goodwill and giveaways 11,716             7,200 4,516 
  Dues and subscriptions 20,386             15,475 4,911 
  Professional development 5,191 4,250 941 
  Contracted services 67,881             65,000 2,881 
  Office technology 13,356 19,381 (6,025) 
  Web hosting 2,888 3,420 (532) 
  Enhancements and maintenance 3,738 5,000 (1,262) 
  VAST online fees 12,110 18,000 (5,890) 
  Travel expenses 60,276 84,000 (23,724)            
  International conference 628,550           861,906           (233,356)          
  Miscellaneous expenses 850 500 350 
  Small balance write off 212 200 12 
        TOTAL EXPENSES 1,539,493        1,755,170        (223,534)          

OPERATING ACTIVITIES COMPARED
TO BUDGET 98,587$           -$  106,444$         

CAPITAL EXPENDITURES AND DEBT PAYMENT -$  -$  -$  

FUTURE PROBLEM SOLVING PROGRAM INTERNATIONAL, INC.
STATEMENT OF ACTIVITIES COMPARED TO BUDGET

Year ended June 30, 2025

See "Supplementary Information" Paragraph in the Independent Accountants' Review Report.

21




